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SUBJECT: EAST ASIA BRIEF OCPAS EA 87-201 FOR 28 AUGUST 1887
FROM: DDi/0/CPAS.
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1. CHINA: COMPETITION FOR ARMS EXPORT PROFITS

CHINA'S MILITARY~RELATED INDUSTRIES APPARENTLY HAVE LOST A BID
TO KEEP MORE OF THE PROFITS THEY MAKE FROM ARMS EXPORTS. EARL!ER
THIS YEAR THEY Sou = CENT SHARE,
UT WERE BLOCKED BY
EW WEAPON SYSTEMS.
THE COMMISSION REPORTEODLY ARGUED THAT, BECAUSE OF THE DECLINING
BUDGET FOR MILITARY SPENDING, EXPORT PROFITS HAD TO GO TO WEAPON
SYSTEMS 1T DEEMS TOP PRIORITY.

COMMENT: THE FAILURE OF MILITARY~-RELATED INDUSTRIES TO SECURE A
GREATER SHARE OF PROFITS PROBABLY WiLL LEAD THEM TO ENGAGE IN MORE
AGGRESSIVE OVERSEAS MARKETING TO INCREASE OVERALL EARNINGS. THE
INDUSTRIES ARE ALSQ SEEKING NEW WAYS TO COVER THE DEVELOPMENT COSTS
OF MILITARY EQUIPMENT NOT DESIGNATED TOP PRIORITY BY THE COMMISSION.
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